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SCHMIDT WELCOMES CONSULTATIONS WITH UNITED STATES 





LDO11418 Hamburg DPA in German 1336 GMT 1 Feb 81 


[Text] Bonn, 1 Feb (DPA)--According to Chancellor Helmut Schmidt, the Federal Government 
intends it) intensify significantly consultations with the new American “overnment in the 
coming months. The chancellor said at the annual reception of the Association of German 
Industry in Cologne that it is quite obvious that the new American Government under 
President Ronald Reagan is keen on close consultation and cooperation with the governments 
of its European allies. The Federal Government is glad of this and will make use of the 
offer. 


In his address, given on Friday evening and published by the Federal Press Office on 
Sunday, Schmiit emphasized that it will be necessary to correct again and again a few 
wrong concepts entertained by America, such as volume, significance and motivation of the 
German eastern trade. Also a number of other national German interests will have to be 
explained repeatedly to each new American Government. 


Schmidt said further that everybody ought to rejoice over the vitality with which the 
American nation presently is getting up and striving ahead. He, Schmidt, is among those 
who always trusted in the American nation's vitality and who always emphasized just how 
much the Atlantic alliance heeds American leadership, even if that was «mcomfortable 

for the Americans themselves. 


Concerning the economic situation, the chancellor said that he believes conditions for 

a new upswing in the Federal Republic are mre favorable than during the 

recession in 1974/75. Once again, the chancellor rejected new general economic programs. 
The economic difficulties presently encountered in Europe are due to structural problems 
which have to be solved rather tl in economic ones. Regarding structures, the Federal 
Republic is in a happier position than some other European industrial states “since ve 
are further ahead as regards modernization.” 


SCHMIDT ADDRESSES BUNDESTAG BUDGET DEBATE 





DW300941 Cologne Westdeutscher Rundfunk Network in German 0801 GMT 30 Jan 81 


[Speech by Federal Chancellor \‘elmut Schmidt, addressing the Bundestag Pudget debate in 
Bonn-- live] 


[Excerpts] Mr President, ladies and gentlemen, in view of such a mass debate where 100 
issues are being touched on, I do not intend to talk extensively, but at the end of the 
debate, I want to make some complementing remarks on the answers of speakers of the 
Free Domocratic faction, the Social Democratic faction and the ministers of the 

Federal Government to questions and criticism of the opposition. 


First a few foreign political remarks. The Bundestag has expresse? its happiness over the 
Tehran hostage problem being solved. It means for all of us that we have gotten rid of 
one of the foreign political problems which has worried us for the last 15 months. 

But one must not lose signt of the fact that many other dangerous conflicts continue to 
threaten the peace of the world. That applies to the lasting war in the Gulf of Persia 
or the Arab Gulf, as one also calls it, the war between Iran and Iraq. It pertains 

to Afghanistan where the Soviet military intervention and the fighting continue. It 
pertains again, this time at another point, to Africa with the military occupation 

of Chad, which makes many others feel seriously threatened. It pertains to the fact 

that the Middle East conflict still continues. And it pertains particularly to our 
neighborhood inasfar as the Polish experiment as before contains very high risks. The 
success of the Polish experiment lies no doubt in the interest of the “oles, particularly 
the workers in Poland. I think that the success of the Polish experiment will serve 

the interests of all people in what they call the socialist camp of the communist states 
of East Europe. I add, however, that the succ vss, the peaceful success of the Polish 
experiment lies in the interest of all people in Europe. j/[applause] 
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Without wanting to extend this summary too much, I must say that we will noc at all face 
a calm international situation in 1981, on the contrary. Some countries have been parti- 
cularly highlighted in this debate, among them Saudi Arabia. I want to say a word about 
this friendly state. First of all, however, I want to stress that we have good relations- 
we need them--good political and economic relations with other states of the region o- 
the world. I nane Israel, I name Egypt, I name Jordan and I could name others. Ve are 
involved in the Middle East initiative of the European Community. We are involve. in 
exploratory talks with the mentioned states and other states of the region. Ve are 
involved with initiative, in the E -opean-Arab dialogue because we have a great in crest 
in a lasting and just peace in that region. I say it very clearly that we lave a distinct 
interest with regard to our political and economic interests. 


But now a word about Saudi Arabia because I want to contribute to preventing this 
country from being completely, without any fault, involved in publicistic and domestic 
political quarrel here in the Federal Republic of Germany. [applause, interjection] 


I do not want to become polemical at the moment, but I want to point out to you, Deputy 
Kohl, that bishops of both churches, for example, have made public statements in a way 
that it seems desirable for me to make it clear to everybody, speaking here on behalf 
of the government, that in the past years and decades a most important political and 
economic partnership has developed with Saudi Arabia. 


Saudi Arabia is a stabilization factor of first-rate importance on the Arab peninsula, 
in the 1egion as well as in the overali context of the Middle East conflict. One can 
very well see that this stability is also exposed to dangers. One must know that Saudi 
Arabia is the most important oil supplier of the whole world. In 1980, it supplied one 
quarter of the crude oil we obtained. One ought to know that 40 percent of it will be 
supplied in the near future to the Federal Republic on the basis of direct contracts 
with the Federal Government. One knows that the moderate price policy of Saudi Arabia, 
which has a moderating effect, is of particular advantage for us because of its great 
share in our oil supply. 


One must know that with the investment of the surplus achieved there, the investment 

of so-called petrodollars, Saudi Arabia makes a great contribution to the financing of 

the foreign trade balance deficits of the whole world, including ours. In other words, 
this country with relatively few people is becoming the greatest creditor of Europe and 
of the developing world. 


And it so happens, in a favorable way, that great interest prevails therein comprehen- 
sive economic and political cooperation with us Europeans in general and with us Germans 
in particular. In the view of the Saudis, this cooperation should not just have a com- 
mercial basis. They rather are thinking in political categories as well and that includes 
categories of security policy. 


Great Britain and France have traditional relations with that country and also have 
reacted in a positive way to some security-policy expectations. Now their eyes rest upon 
us as well. But by the same token, within the framework of contemplations among the 
Western alliance partners concerning the stabilization of the region of the Persian Gulf 
after the invasion of Afghanistan, we have long seen, or been made to see, the point where 
we have tc or had to ponder the question--decided in the meantime--whether we would 
dispatch soldiers and warships to the Persian Gulf. We have made a decicion on the 
matter, this decision having been negative. We cannot do that. 


Is the result of it the answer that we cannot do anything at all? Does the question 

not arise anyway that we could and should make our contribution in some other way toward 
the stability of that region? Naturally, a potential contribution on our part toward the 
stability in the region of the Arab and Persian Gulf can be made only within the framework 
of a joint Western concept. But if we talk about it with our Western allies and with our 
friends in the Middle East, the latter also will include in the topic of the talks the 
elements of deliveries of military equipment. 
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In this context, it is absolutely clear that the outstanding problem then will be the 
interests of Israel. I understand perfectly well tiiat some people already have been 
alarzed and others even enraged in Israel by the initial mention of the possibility of 
such future developments in some newspapers of the world--that did not start here in 
Bonn or in the Federal Republic. Various motives, memories and motives, are blending 
here which need not to be broached here in particular as all of us have this in our 
feelings, not to say in our hearts. 


What might become necessary is a deepening, trustful diplomatic dialogue with our 

friends, with our partners, in that part of the world, including Israel, including Egypt. 
This will be necessary and in doing it, we must not and will not be out under time pressure. 
So far, there has not been any pressure in that direction nor any application, as you 

are aware. 


This leads each one of us to the question a»out the principles for the export of arms 

and equipment which have been valid for over a decade, or rather roughly 1 decade. I 

was one of those who, in the late sixties and the early seventies, very much and success- 
fully urged a highly restrictive phrasing of the so-called principles. The restrictions, 
the restraint, the damping of all possible activities in exports brought about by these 
principles go far beyond the text of the laws that have long been in effect. The Jegree 
of restriction is much greater and it must remain so also in the future. Nevertheless, 
it seems to me that it is necessary--and I shall cite a few examples--to review the 
experiences which have been gathered in the past 20 years in this field, approximately 
since the beginning of the sixties since earlier any such exports were out cf the question 
in our case because we simply did not have anything to export. Possibly the principles 
must be complemented, improved or newly defined. The *ederal Government in this respect 
intends to cooperate closely with the Bundestag or its organs and it is alright if it 
takes some time. 


But even now, I may be allowed to say that i would like to ask everybody to conduct the 
public debate on this and all concomitant topics in a way which will prevent our relations 
with other states from being harmed. [appl suse, commotion] and at the moment, I parti- 
cularly mean this: Please no barm to the relationship with Isreel, please no harm to 

the relationship with Saudi Arabia or with any other state. 


Some suggestions concerning experiences gathered in the meantime and needing to be 

exat ined: I will make them do without any particular system as I do not have at the 

mement any general survey of the fie!d since the Federal Republic, after all, is just 
beginning to initiate this inventory. One of the points possibly needing tc be newly 
reviewed, for example, is this: There cannot be any concept of tension that will be 
established for times eternal; the concept, yes, but noi its content. The world is changing 
quite rapidly. Obviously, many people feel quite strongly that Chile, for example, 
expresses, contains or causes tensions in a different way than they are meant by the concept 
of tension as defined by the principles. In a different way, this means that that concept 
of tension does not fit here. This is one of the experiences we come up against. 


Secondly, in the course of the past decade. in the seventies, international cooperation 
has developed on a large scale with France but also jointly with Italy and England and, 
perhaps and hopefully in the near future also with the United States of America to a 
greater extent, in the development and, later, also in the production and procurement of 
airplanes or armored vehicles, or ships, pieces of equipment, arms, vehicles for our armed 
forces. It is for manifold reasons that the Federal Republic of Germany shares in such 

a cooperation within NATO framework. But then it becomes difficult. What I have in mind 
is an airplane like the Alpha jet, to cite but one example, or earlier the Starfighter 
104-G. But then it becomes difficult indeed to try and prescribe our principles to the 
other partners having a share with us in a joint construction project, very difficult 
indeed. We have gathered quite a few experiences with such difficulties in the meantime. 
And it is necessary to take a systematic | ok at them for a change. And this kind of 
experience will have to be taken into account in phrasing new criteria. 
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Then it will not be up to us alone to make the decision. That is to say, an increasing 
extent, the decision on things we produce in this field will cease to be wu -; alone. 


A third point which defini~ely will remain unchanged and which motivated me personally 
when I advocated these retrictive principles in the late sixties and late in my capacity 
as defense minister is this: We do not wish any arms-exports policy for reasons of 
employment. [applause] Arms production must not become an instrument of our economic 
development policy. We do not wish capacities to emerge in our countrv--this we did not 
wish at the time just as we are not allowed to desire this for the future--which later, 
and we see this in some neighbor states where large capacities exist, sav, in the air- 
craft industry, in the industry of wars: ip production, turn the pressure of inadequate 
utilization or nonutilization of such capacities into anightmare ‘or parliament, the 
government or the body adopting budget legislation. 


Hence, this must remain unchanged. And vet, we must realize that this does not cover 

the whole truth. The matter today is much more complicated than it was before. If, for 
example, the German shipyards are asked about the manner in which thev procured large- 
scale orders for tankers and container vessels and so forth during the period of an 
international shipbuilding siump, then we will come across something which unfortunately 
also applies to other branches of the exporting industry, namely, that in the international 
competition for the procurement of orders from foreign countries various deals are 

often linked under the motto: We are prepared to place this or that big order with you, 
under the proviso that you provide this or that delivery in addition. If vou do not, 

we will desist from placing the big order with vou. The Bundestag might perhaps have 

to institute discussions or even hearings on the subject so as to recognize the signifi- 
cance this has gained in the meantime. Protectively, I will not mention any names of 
countries in that connection. We must also keep in mind that in the case of some states 
which want something from us in that particular field, we are not only dependent on close 
cooperation and have a keen interest in such cooperation, but also note a great interest 
on their part. 


All this notwithstanding, we must not overlook the fact that our defense system is 
geographically and conclusively defined by the North Atlantic Treaty--and General Haig 
confirmed this once again in the hearings before the U.S. Senate 2 weeks agu prior to 

his appointment as secretary of state. Yet one thing has become clear: If we know that 
our oil comes from the Persian Gulf, far bevond the NATO areas, ‘we know] that our 
security interests on the whole have thereby not been conclusively defined geographically. 
[commotion] 


fhis results in a condition of tension. I would never adv»ocate an expansion of the geo- 
graphical area of the North Atlantic Treaty, mch less than the Americans would want to 
do that. Yet conditions of tensions emerge from this tha. need to be investigated 

in context with this topic and which cannot be answered with headlines. Our security 
de-s encompass the supply of energy or other raw materials. Expressing it differently, 
I might say that we would be careless were we on principle against contributing toward 
the promotion of balance and thus creating bases for mitigating tensions in such 
sensitive regions as the one I ‘ust mentioned, the Persian Gulf, regions « hich we 
depend for our oil and raw material supplies. All this needs to be examine. with care. 
It means a great deal of weighing the interests of others, weighine controversial 
interests of our own state, or own employment, our own economy and, ladies and gentlemen, 
it always contains a whole bundle of moral weighing necessities because various mora] 
aspects cannot at all be made compatible at first rs lance. 


Ladies and gentlemen, we have no cause whatsoever to conuuct this discussion with a bad 
conscience, for if anywhere in the world a state has based its security on coiiective 
defense, if anv'‘yere in the world a state has based its security on an alliance, on 
arms linitetion, on detente, then this was, is, and remains the Federal Republic of 
Germany. [applause] 
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If anywhere members of our alliance, the Western alliance, during the past few years 
provided concrete impulses toward active peace policy, then we are one of them, and we 
will be one of them . And if anvwhere one of the greater industrial states of the world 
on purpose did not partially base its industrial development on arms industry, then it is 
the Federal Republic of Germany. And this will have to remain so. 


It is, therefore, an impertinence to suggest that our state or this government is dependent 
on so-called arms trusts, to talk ebout an arms forge and all such rot. [app'‘ause] In 
this country, less than 1 percent of all earners are working at jobs connected in any way 
with what is referred to as the arms economy in the world. And the share of the Federal 
Republic of Germany in the arms exports of the entire world is minimal, that of the United 
States or of the Soviet Union being more than 33 percent each, both accounting for 1/3 of 
the world's arms exports, adding up to much more than 66 percent, nearly 70 percent, for 
the United States and the Soviet Union. And then follow others, and only then do we come 
into the picture with 3 or 4 percent, and this is an order »f magnitude which anybody can 
verify. 


We have no reason at all to hold this debate with a bad conscience. On the contrary, we 
have good reason to hold this debate with pride because »f the pleasant restraint we have 
shown, restraint that has served the world. [applause] 


I see that considerable thinking will have to be done in this respect in the months to come. 
I assume that particularly the Foreign Policy Committee will deal with these issues. I do 
not want to introduce pros and cons of new ideas today, but I want to state that the 
Federal Government is not materially prejudiced in these matters. The Federal Government 
does not intend to make a material decision in the near future. That is in agreement with 
the so far valid principles, Mr Kohl. Third, the Federal Government intends together 
with the Bundestag and other bodies to initiate methods for discussing, clarifying and 
evaluating the experience. 


Let me touch on another foreign political complex. I mentioned briefly the statements of 
the rew U.S. secretary of state, who is a good old acquaintance of some of us. I would like 
to point out some remarks which have not been always clearly expressed by the European 
press, remarks made by Alexander Haig. 


I mention one of them. He was explicitly against 2 geographical extension of NATO's 
treaty area, the area of the North Atlantic Pact. 1 would like to give my impression that 
he considers it most important not to leave the impression of having his foreign policy all 
ready «..1 formulated. He left several questions open. And he has pointed out over and over 
again that the new President--he said it to Mr Genscher and me personally 3 months 
ago--that he wants to consult his alliance partners. 


That is very important. It means that the Washington government will be open to influence 
coming from its European allies, including our influence. Haig mentioned simultaneously 

a phase of the Soviet Union's imperial foreign policy, saying that i. is a central task 

of the United States to contain Soviet action in the Third World. At the same time, he 
supported arms limitation several times. He said: I believe that equal and controllable 
arms limitation will contribute to security. He added the important idea that he considers 
progress only possible if the Soviet .eadership will realize that if contractual limitations 
should fail, the United States will be determined to arm itself. Regarding the critical 
question about the standard of American armament, no stipulations have been made by the 
secretary, such as in the sense of superiority. 
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I will discuss this issue later on once more. He says about the SALT process, as did 
President Reagan in a talk 3 months ago. that the government will continue this process, 
that it wiil continue its efforts to mitigate the risk of nuclear war through negotiations, 
that it attributes high priority to these negotiations. At the insistence of Senator Chuck 
Percy, who is well known to us, he said that he intends to handle this task in the first 
days of the new administration so that talks could start oon. 


He clearly sticks with the double decision of late 1979, which is particularly important 
for us Europeans. ~~-e new secretary of state very clearly realizes the significance of the 
arms control policy part of the second part of the double decision, as do the senators 
with whom he debated it. He said in this connection that talks with the Russians about 
limiting medium-range arms in Europe began in October 1980, but that consultations in the 
alliance were not carefully enough handled. I do not want to adopt criticism, but I want 
to welcome that this indicates the will for consultations with the European aliies, which 
he particularly stressed at that point. 


Haig said most explicitly that the Europeans expect a declaration of intent from the Reagan 
administration to continue arms control in Europe and that this is an important element in 
implementing the decisions of the alliance. 


I want to point out that Haig gave a very courageous speech against the trend existing in 
Senate, stressing the military achievements of the European allies and naming most clearly 
the Federal Republic of Germany and our Bundeswehr. That was some positive stressing of 
our achievemerts. I want to thank him for that. We have not always heard such comment from 
that capital on us and our efforts. [appiause] 


The known 3 percent argumentation was brushed aside, as by his colleague Weinberger. The 
necessity of an overall Western concept was simultaneously stressed. This is a matter 

we have demanded for years, particularly in connection with the Afghanistan invasion. 

We have pressed for it. We have good reason to welcome this series of statements made at 
the beginning of the new administration. We have good reason to welcome the stressing of 
consultations and the taking into consideration of the experience and interests of the 
alliance partners. There is no reasor at all to show some unfriendliness vis-a-vis the new 
American administration, unfriendliress I have read in some of the European press. 
[applause] 


On our part, we will immdiately initiate the consultations on all lovels. Defense Minister, 
colleague Apel, will do ic on his level, Federal Minister Genscher on his. He will go to 
Washington in early March. It is clear that Haig’s ideas are not identical from the very 
beginning with the current ideas of the United States. Nobody can expect that in view of 
the mood for a fundamental change [aufbruchstizmung) over there. There certainly are some 
things to be discussed. 


We certainly will stress the aspect of cooperation with the East European states, including 
cooperation in the field of arms limitation, and we will insist on the criterion of ba)ance. 


We will not participate in the stipulation of other philosophies. What is referred to as 
second to nene in the American vernacular would not meet with any objection on my part. 
Yet the expression superior to anyone else would elicit considerable objections on my 
part. I believe that the chances for a labor-sharing overal! concept of Western policy 
with which we can weather the challenges of the eighties are good, better today perhaps 
than they have been for quite some time. 
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I would like to add something of zy owm to the topic of the dual decision. This dual 
decision of the alliance is a militarily incispensable component part of Western strategy 
and politically it is a test of the alliance’s solidarity. Amvone calling this dual 
decision or either of its two parts in question in the present world situation also calls 
the alliance in question. [applause] 


What remains, also for all 1980 and to this day, is the fact that on the Soviet side it 
is possible to produce annuaily about 50 medium-range missiles not targeted on the United 
States for lack of range bu! targeted on Europe, the Mediterranean, the Middle East, 
Southeast Asia, or what have you, but primari’y on Europe: 50 a year, each one with three 
warheads, that adds up to 150 warheads of which each can be individually targeted and 
possibly reloaded. We do not vet know this exactiv, but they can be produced. 


These are chany.* not only in the military power ratio but also in the political] power 

ratio to which ‘e West must react. [applause] These are potential instruments of poli- 
tical pressure to which the West must react. [applause] In this connection Minister- 
President Strauss vesterday or the day before made an utterance which I cannot but criticize. 
Mr Strauss said that strategical disarmament and nerotiations on this isswe solely rest 

with U.S. competence and we Germans should not intrude. I cannot agree with this, for God's 
sake. It is our hide, too which is being risked here. [applause] 


I must draw attention to the fact that the dual decision of late 1979 so far has been the 
first and only American commitment to arms limitation negotiations in the alliance which, 
first, expressly envisages European security interests and which, secondly, comprises 
arms control on arms in a geographical area which is directly relevant to Europe and, by 
the way, also to the Federal Republic of Germany. Thic commitment, this obligation of 
the United States of America must be kept up. German influence on this field, European 
influence on this field must be preserved and must rot be surrendered by such statements 
as: All this is U.S. competence alone and we Eurcpeans, or we Germans, as “Mr Strauss 
said, should not intrude. 


It goes without saying that so-called medium-range weapons are strategic veapeors; normally 

I call them Eurostrategic weapons. They have an immense strategic significance as they can 
strategically annihilate us. Naturally these are strategic weapons, and the dialogue on 
them is part of the talks between East and West on strategic wea,;ons. And it mav well be, 

not just from the definition of them but also from the objective interconnection, that 

when the great SA’T talks on the intercontinental missiles now must be delaved for haif a 
year or a bit longer, it is a blessing for the world if the Geneva talks on the Eurostrategic 
weapons are continued, the entire SALT dialogue being vitalized as a result. The inter- 
connection is insoluble. [applause] 





In this field, by the way, I would like to join Federal Minister Genscher and Federal 
Minister Apel. I believe it was Mr Genscher who pointed out the day before yesterday that 
a burder-sharing contribution by the Europeans is the prerequisite for our interests to 
wield equal weight and eq .' rights in the alliance. I consider this a basi« idea which 
is necessary, correct, and in .le verman and European interest. Thus our most important 
goal is the early continuatiun of the talks in Geneva on Eurostrategic weapons wit’) the 
serious endeavor to achieve concrete results. 


If the Soviet Union, on the other hand, feels that in some states of Europe this dual 
decision would be in jeopardy, it may be that it loses the incentive for serious negotia- 
tions on mutual limitation in Geneva. During the first round, and this is not surprising, 
it built up a maximum position. This is part of the business; no need to get excited over 
that. We will directly start consultations on the subject with the new U.S. administration. 
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By the way, and apropos balance, whet we aspire to is, of course, a negotiated balance, 

ladies and gentlemen; a balance which would be based om the actual deportment of the world 

powers is in a precarious situation because it can possibly be maintained only through 

continuous additional armament. | ws stressing this because I also intend to say something 

about the idea of unilaterel disarmament which again plays a role at present in many 

parts of L:irope including our country; or for that matter, unilateral cuts in defense 

budgets which is but another advance form of unilateral disarmament. - 


As for your interjection, ay colleague, I want to say that the theoretical concept of 
unilateral arms limitation or even unilateral disarmament is taken seriously as a 
theoretical concept by all people in the world who must be taken seriously, and that it 
requires a serious analysis. It caanot be simply wiped off the table. 


I have been dealing with this concept several times in the course of 20 years. I can 
imagine situations where this concept would make sense for states in certain geostrategic 
situations. Regarding our position, after the 1956 invasion of Hungary, in our immediate 
vicinity, the 1968 invasion of Czechoslovakia, in the immediate vicinity, or the 
Afghanistan invasion last year--as regards us, I have always come to the conclusion that 
for ws here in central Europe one-sided disarmament cannot be taken into consideration 
theoretically or practically because it would create great additional danger for us. 
[applause] 


Whenever I do some new pondering, I r-curn to the principle of a balance. A balance of 
military forces and those bringing influence to bear on Europe from without. This alone 

is not a sufficient condition for the siabilization of peace, but it is a condition without 
which, peace cannot be stabilized. Bzlance, approximate balance alone is not sufficient. 

A dynamic balance increasing tc always greater heights would be obviously fatal because 

it could not be maintained in the long run. Balance on a lower level, as Mr Genscher 

said the day before yesterday, on an agreed lower level, that is what we must aim for. 


In addition to the balance, there must be a peaceful attitude; the will for rapprochement, 
the will to talk to each other and also to listen. In addition, there must be the 

will to understand and to respect the interests of the other. In other words: the will 

to compromise. 


I read with great interest how our former colleague, Professor Biedenkopf, commented 
extensively on foreign policy topics. 


The Soviet Union aims--I do not want to say naturally--it obviously aims at creating 
dependence around itself and in other parts of the world, dependence on the Soviet 
leadership, dependence in the political, military and ideological fields. For us, the 
Federal Republic of Germany located in the immediate vicinity of this world power, domestic 
political and economic stability, social stability, ability to form an alliance and 
membership in an alliance are the most important elements of that prerequisite, namely the 
prerequisite to be able to act independently vis-a-vis the Soviet Union. [applause] 


I will towch on a third topic now. Colleagie Genscher and others have discussed the CDR. 
I want to say just one sentence about it today because soon there will be a debate on the 
state of the nation, on which occasion the Federal Government will not keep it a secret 
that it will stick with the term one Geiman nation. [applause] 


But the sentence, or the two sentences, I want to say today are the following. We believe 
that the public discussion on state citizenship problems have shown no new aspects suggesting 
an examination of our position. There cannot be any doubts that the Federal Government will 
stick with the German citizenship as outlined in the basic law. It does not do this only 
because of legal constitutional responsibility, but also because of political and moral 
responsibility. [applause] We will certain)y deal with this again when the state of the 
nation will be discussed here. 
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Several spokesmen rightiv discussed Berlin. I share Willy Brandt’s satisfaction that the 


Social Democrats and the Free Democrats latelw appeared to be fully able to act in Berlin. 
llaughter, applause} At any rate, more able to act than many others who are still making 
long plans to surrender their mandates here, but who have not done that so far. [applause] 
I particularly welcome and include the declaration of intent made by our colleague 
e@izsaeecker here in the house 2 days ag Il welcome all that because it rresponds to the 
signilicrnce BSerlin has for our Republic, the significance Berlin has for peace in Europe 

and because the welfare of the people in Berlin necessitates such an engagement. [appl suse! 


I think the house will expect and at anv rate accept it that I will thank the former 
colleague, Dr Vogel who was a Federal sinister for more than 6 vears, Federal minister of 
justice, in the name of the Federal Government for his o 

to the colleagues. f[applause! The whole house will agree with me when I express our thanks 
to our colleagues in this house who surrender their mandate here to so to work in Beriin. 


[applause | 


utstandine work and his lovalty 


il am proceeding to another point. Yesterday, and during the debate on finances, 4 great 
deal was said on topics of the finance economy and the national economy. It is important 
to me to prevent some simple, basic states of facts from being ignored over all this tug 
of war. There is the simple basic fact that in 1980 OPEC scored a surplus of more then 
$100 Liliion vis-a-vis the rest of the world. This means that 120 states of the world 
scored a deficit of that magnitude in comparison t PEC, a balance of payments deficit, 
to be exact. This is a fundamental fact of 1980 which must not be ignored and which will 
mot essentially change in 1981. <A surpius of 100 billi d uw, @ magnitude that 
defies all imagination, scored by the OPEC cowntries. I sequences of these balance 
of payments deficits of the other countries spell catastrophe for the developing countries 
and difficulties in trade, seles, and balance of payments for the indweirial countries, 
difficulties which all of us get to feel. 


7” ~~ 
. . 


he con 


All of us, developing states and industria’ states alike, have a need to use as little 

as o1]1 as possible. Depending on the individwal situation, it is necessary for ws t 
substitute oil with other energies, namely, natural gas. coal, and nuclear power. Aj)! 

of us need to use less energy per procection whit or less energy per national product unit. 
This will entail great changes and great investments. Innovation in industry is necessary. 
It can take effect only if it leads to investment. Anv desperate protection of obsolete 
production is wrong. It would be atal in this sitwation if the states would seclude 
themselwes from each other so as to keep some obsolete productions alive for another 

couple of years through some protecticnist measures. 


it is clear that all this affects prices in the world. I have nere the newspaper reports 
on the latest price developments. in owr country, during January and in comparison with 
1980. the f «1 prices alone increased by 1/7 percent, coal by 15 percent, gas by 35 percent. 
You krow that the purchase prices for crude oi] have roughly doubled. All this is bow rd 

to entail effects. These are component parts of the national income which flow away to 

the outside and which no longer are available here for distribution. An as ‘ar as the 
interjection on taxes in concerned my answer is this: 1 believe that in addition to the 
fantastic oil-austerity results which we have scored to date. pressure must be browght to 
bear to achiewe even less consumption of fwel oi] and gasoline. This is absolutely 


necessary. |applause 
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Since we are indeed advocates of the market economy, isdies and gentlemen, you certainly 
ought to give the market-economic instrument of the taxes preference over gasoline and 
diesel fuel rationing. [applause] 


It is necessary to keep in mind as a fundamental fact of these sighties thet the Federal] 
Republic of Germany, too, is affected by these great surpluses of the oil countries, for 
example, Saudi Arabia. It is also affected by this great balan « of payments deficit. 
Naturally we can finance our overall trade deficit for sany years to come. Many states 
of the world which are much weaker than we are, all states, finance their overall trade 
deficit. We can also finance it in a different way than the others do, if we wanted to, 
by means of currency reserves. This would be for such longer than all others in the 
world, dear friends, except perhaps the oil states. The currency reserves of this 
country are womatched in the world. [commotion, applause) 


The main point I have in mind is this: as such as it is sensible at the moment for 
deficits to emerge also in our industrial countries including Japan and not just in the 
developing countries which would then have to cope with a far more difficult fate, it is 
mot sensible to remain in this state of affairs. In other words, to the same extent 

as we have options for financing such deficits for a number of years, we must be aware 
that there are but two methods of winding up, of ending, these deficits. First by 
importing less oil and second by enhancing the competitive capability of our own indus- 
trial exports. [applause] 


These two basic findings on what we need is what I wish to emphasize here. The enter- 
orises, the trade unions, and the employees must recognize this, and the consequences 
are arything but pleasant. 


I want to point owt one thing in this connection. Less oil is being produced in the 
world every year and oil is becowing tore and more expensive. Yesterday I read in the 
paper that the German Democratic Republic is not in a position any more to pay in the 
future for the same quantity of oil it imported so far, a therefore, the GDR wil! build 
nuclear powerplants. In the course of the next 10 years they want to derive one-quarter 
or one-fifth of their energy from nuclear p werplants. You all know that at present the 
Poles are not in a position to fulfill their coal supply commitments. You know that the 
Sovic: Union is not in a position to fulfill its natural gas supply commitments. There 
is a sho.*age of energy in the vorlid. 


All that @ st be taken into consideration. it plays today a much greater role than at the 
beginning of the entire energy debate. I think as before that one cannot simply ignore 
it. The fact is that nuclear powerplants and waste disposals have an important democratic 
aspect. In handling public disputes about powerplants, the ability of a democratic 
soci-ty must stand the test to solve its conflicts peacefully, with the means of the 

basic law and not with violence. [applause] 


Peaceful use of nuclear energy, even in a limited form as demanded by the government, 
cannot be enforced without agreement of broad public opinion. The speed of developing 
nuci.eer energy cannot only be developed by technical possibilities. Democratic decision 
processes gust be the standard, including court decision processes, although they some- 
times take quite some time. Nobody can relieve the politicians of their responsibility. 
Engineers, ecientists and businesses are included in the moral responsibility to make 
the basis of decisions more clear. On this occasion the Federal Government wants to 
thank the Bundestag Inquiry Commission. [applause] 


Ladies and gentlemen, only the one who takes worries and needs seriously can gain confi- 
dence, and nothing will work here without confidence. [applause] 
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SPD OFFICIAL COMMENTS ON FUTURE SALT NEGOTIATIONS 





LDO11554 Hamburg DPA in German 1424 GMT 1 Feb 81 


[Text] Bonn, 1 Feb (DPA)--The “strong words” of new American President Ronald Reagan 
against the Soviet Union, in the opinion of SPD federal business manager Egon Bahr, 
will not make any easier the American desire to improve the SALT II agreement on 
strategic arms limitation in new negotiations with Moscow. However, remembering 
similarly strong words by the former American President Richard Nixon at the start of 
his term of office, not too much should be made of this, Bahr wrote in an article for 
the SPD organ VORWAERTS published by the SPD on Sunday. 


Bahr once again spoke out against demands made within his own party that the two NATO 
decisions of December last year on the deployment of new medium-range missiles and a 
simultaneous negotiating offer to the East, in view of the changes which have taken place 
in the meantime, have to be discussed anew. Admittedly, since the time that the SPD 
party congress had given <ts support to these resolutions, the only change which has 
taken place is that--against expectations--SALT II has not been ratified. But, in view 
of the overriding interest of keeping under control the development of strategic arms 

by the two superpowers, everything oujht to be avoided which would disturb the SALT 
process. “This includes our adherenci: to the two decisions." 


GENSCHER PLANS TRIPS TO U.S., USSR, POLAND 





LD301608 Hamburg DPA in German 1549 GMT 30 Jan 81 


[Text] Bonn, 30 Jan (DPA)--Federal Foreign Minister Hans-Dietrich Genscher is to visit 
Washington from 9 to 11 March at the invitation of his U.S. counterpart Alexander Naig. 
This date was announced by the Bonn Foreign Office on Friday. It is Genscher's first 
meeting with Haig since the latter became secretary of state. Federal Chancellor Helmut 
Schmidt, it was learned, intends to visit new U.S. President Ronald Reagan in April. 


It was learned in Bonn thz* Senscher also plans tc visit Moscow and Warsaw in March. 


POLAND'S WALESA EXPRESSES WISH TO VISIT FRG 





LD302152 Hamburg DPA in German 2129 GMT 30 Jan 81 


[Text] Hamburg, 30 Jan (DPA)--Polish trade union leader Lech Walesa has expressed the 
desire to visit the Federal Republic for talks with the trade unions. Walesa said this 
in a letter to Heinz Oskar Vetter, chairman of the German Trade Union Federation [DGB]. 
Vetter said on NDR-television (North-German radio) this evening that he received 
Walesa’s letter today. 





The DGB invited the chairman of the Solidarity trade union to th. Federal Repubiic early 
this year, but because of differences with the government in Warsaw which were accompanied 
by strikes, Walesa had to postpone the visit. In the middle of January, Vetter expressed 
the hope to be able to discuss the situation of the Polish workers and the consequences 

to be drawn from it “with this outstanding man." 
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QUAI D*ORSAY CONFIRMS SUPPLY OF PLANES TO IRAQ 





LDO011018 Paris Domestic Service in French 1000 GMT 1 Feb 8i 


[Text] The Quai d'Orsay has just confirmed this morning that the French Mirage F-1] 
planes have indeed been delivered to Iraq. The stopover of these planes at Larnaca air-~- 
port, Nicosia, was mentioned yesterday. 


The Quai d‘Oreay explains that this delivery comzs as an implementation of contracts 
concluded in 1977 and adds that the French Government already has let it be known that 


the obligations resulting from these accords are being carried out in accordance with 
the commitments undertaken. 


It is not yet known whether these planes can be immediately operational in the conflict 
between Iran and Iraq. 


Denies Further Deliveries 
NCO12210 Paris AFP in English 2200 GMT 1 Feb 81 


[Excerpt] Paris, 1 Feb (AFP)--The French Foreign Ministry tonight denied reports from 
Cyprus that more Mirage fighter planes would be delivered to Iraq soon. 


The contract with Iraq does not call for further deliveries in the next few weeks, offi- 
cials said. 


REPORT ON TANKS, HELICOPTERS UNDER ORDER FROM IRAQ 





LDO011432 Paris Domestic Service in French 1400 GMT 1 Feb 81 


[Text] No official reaction was reported yet in Tehran after the French Government con- 
firmed that the first Mirage F-1 planes ordered by Iraq from France 4 years ago were 
delivered yesterday. All in all, Iraq ordered 60 Mirage F-1 fighter planes from France. 
Furthermore, the French Government must deliver 150 AMX-30 and AMX-10 tanks and 60 Puma 
and Gazelle helicopters to Iraq. 


Before the outbreak of the Iranian-Iraqi conflict, France already had supplied Iraq with 
400 armored vehicles and, for the time being, this equipment is reportedly not being used 
against Iran. According to specialists, the Iraqis reportedly are using heavy equipment 
of Soviet origin. Iraq, which is, on the other hand, the second largest oil supplier to 
France, is also interested in the new Mirage-2000 and in the acquisition of warships. 


PREMIER BARRE LISCUSSES MIDDLE EAST POLICY 





LD301643 London AL-HAWADITH in Arabic 30 Jan 81 pp 34, 35 
[Aadnan Nasrawin interview with French Premier Raymond Barre in Paris “last Tuesday") 
[Excerpts] AL-HAWADITH: Mr Premier, certain quarters accuse France of pursuing an Arab 


policy deriving solely from commercial objectives and interests. What is your comment 
on this and what is France's attitude toward peace efforts in the Middle East? 


Raymond Barre: France continuously has been faced with such accusations emanating from 
several quarters. I believe it is better for us not to try to reply to them because it 
is easy to allege that the policy of a certain state stems from economic interrsts. 
It is better for those who make such allegations to put their own houses in order first 
before accusing us of actions which they themselves are not averse to perpetrating. 
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Regarding your question about France's attitude toward the developments of the situation 
in the Middle East, I tell you that since 1967, that is, since the day General de Gaulle 
warned the Israeli foreign minister at that time that the war in the Middle East between 
the Arab countries and Israel would have serious consequences--since that day, Paris has 
been pursuing a clear and unchanging attitude. The French stand calls for a comprehensive 
solution to be found that will achieve 2 peaceful setttlement based on guaranteeing secure 
recognized borders and that would contribute to the solution of a very tragic problem, the 
problem of the Palestinians. France's policy on this subject has always been clear and I 
do not think we intend tomake any change in our attitude. On the contrary, France will 
exert all its efforts in international circles to achieve this peaceful, comprehersive 

and just settlement on the basis of the principles which President Giscard d'Estaing 
declared during his recent tour of Arab countries and which proceed from the same firm 
principles which France follows in its international dealings. 


AL-HAWADITH: Mr Premier: What is your attitude toward the Iraqi-Iranian war and will the 
continuation of this war affect the French economy in view of the fact that Iraq and Iran 
are major oil exporters to France? On the other hand, is there any change in your policy 
on nuclear dealings with Iraq following the recent rerurn of French technicians? 


Raymond Barre: First, regardless of any other economic consideration, France hopes that 
peace will be restored between Iraq and Iran with whom France has had close rela*ions since 
ancient times. We sincerely hope that a settlement will be reached for this Iraqi-Iranian 
conflict. For our part, we support all the efforts being made to this end, particularly 
those by the nonaligned states and the Islamic states. 


Regarding our oil supplies, we thankfully and gratefully note the stand of certain Arab 
oil-exporting countries that have conpensated us for the shortfall in the quantities of 
oil shipped to us from Iraq and Iran following the outbreak of the Iraq-Iran war. We 
consider this a friendly step which we regard as a confirmation of the relations of trust 
existing between France and the Arab countries. 


Regarding the last part of your question on nuclear cooperation between France and Iraq, 

I believe that it is natural that when bombs are falling in places where French technicians 
are at work within the framework of nuclear cooperation between Iraq and France, the tech- 
nicians should be evacuated and brought back home. We are anxious for cooperation with 
Iraq but not at the cost of our citizens’ lives. I «. not think that the head of any 
government in the world would fail to take the same action we have taken. This, of course, 
was in total agreement with the Iraqi Government which, for its part too, was anxious not 
to expose its citizens to the bombs that were falling in the area in which they were 
working with French technicians. 


I must point out here that French-Iraqi cooperation in the nuclear field was carried out 
within the framework of respect for international agreements. Iraq accepted that the 
International Atomic Energy Agency in Vienna should monitor this cooperation wich is 

taking place solely for the exclusively peaceful use of the atom. The campaign oi which 

we have been the target regarding this subject, and for which I do not know who is responsi- 
ble, will not make us think that in cooperating with Iraq in the peaceful use of nuclear 
energy we have committed an error. 


AL-HAWADITH: Mr Premier: What is France's attitude today toward the situation in Lebanon? 


Raymond Barre: France's stand today is as it always has been. It stems from the feelings 
of traditional friendship that link France and Lebanon. Through all our stands and actions, 
we seek to help this dear country to regain its national independence, security and peace. 
Frunce will spare no effort in the future to help Lebanon achieve these objectives for the 
attainment of which we hope all Lebanese will cooperate in a friendly spirit. 
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MALI"S TRACRE COMMENTS ON CHAD, FRENCH RELATIONS 





AB301754 Paris AFP in French 1606 GMT 30 Jan 81 


[Text] Paris, 30 Jan (AFP)--In Paris on Thursday, Malian President Moussa Traore reaffirmed 
his country’s adherence to the Lagos accords on Chad and condemned all forms of foreign 
intervention. 


After a dinner followed by a round of .<s with Mr Valery Giscard d‘Estaing, General 
Traore said they discussed issues of common interest and French-Malian cooperation in 
particular. 


Repiying to a question on developments in Chad, he stated that both Libya and the GUNT 
{Transitional National Union Government] signed the Lagos accords which formally forbi.! any 
intervention by a neighboring country. 


He also said that the school disturbances in Mali ended last July. Questioned on an 
alleged coup attempt in Mali last December, he declared that there has been no coup attempt. 
There has been an assassination attempt on the life of the president of the repu lic. 


With regard to the incidents in Vitry during which the local municipal authorities 
forcibly expelled 300 Malians from an immigrant home a few weeks ago, General Traore 
stated that the French Government had responded strongly and granted assistance to Malian 
workers to make it possible for them to find a solution to their problems. 


While the Malian president is visiting the Elysee, the 2lst session of the French-Malian 
joint session is in progress in Paris. During the session, which began on Thursday and will 
end on Monday, France is expected to grant priority assistance for the 

reorientation of the Malian economy. Such reorientation might particularly include Mali's 
return to the West African Monetary Union. 


LE CONTINENT Interview 
ABO20837 Paris AFP in English 0827 GMT 2 Feb 81 


[Text] Paris, 2 Feb (AFP)--President Moussa Traore of Mali confirmed in an interview 
published here today that there had been a New Year's Eve plot to assassinate him. The 
Malian leader refused to qualify it as an attempt to overthrow the government, however. 


He told LE CONTINENT, a daily newspaper focussing on Africa, that all the circumstances 
will come out at the trial of these foolish people who mounted the plot. 


In mid-January, reliable sources in Dakar, Senegal, and traveliers arriving there from 
Bamako said that about 15 police officers had been arrested in the Malian capital when a 
coup plot was discovered hours before it was to be set in motion. The travellers said 
the idea was to assassinate all Mali's military leaders, including General Traore. About 
60 police and civilian officials were said to have been questioned after the arrests. 


On another subject, Gen Traore said that he would apply clemency measures in the cases of 
some students expelled during the school strikes that have plagued Mali since November, 
1979. 


The Malian leader was interviewed at the end of an official visit to France last Thursday 
and Friday. 
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NIGERIAN FOREIGN MINISTER AUDU CONCLUDES VISIT 





AB302118 Paris AFP in French 1807 GMT 30 Jan 81 


[Text] Paris, 30 Jan (AFP)--Nigeria is not in conflict with Libya, Mr Ishaya Audu, 
Nigerian foreign minister, emphasized on Friday ai the end of his 5-day official visit to 
France. However, speaking in a short press conference before his departure, he added 
that President Goukouni Queddei's call for the Libyans was contrary to the Lagos accord 
of August 1979 which set up the Transitional National Union Government [GUNT] of Chad. 


The accord stipulates that Chad's neighbors shall undertake not to interfere in the 
internal affairs of Chad and that the neutral forces entrusted with peace-keeping there 
shall consist of troops from one or several countries not having a common border with Chad. 


In this regard, Mr Audu recalled, Nigeria therefore has no right, by virtue of the accord, 

to participate in the sending of an inter-African force, which before being sent, should be 

approved by the Nigerian National Assembly. But if the OAU decides to call on Nigeria, it 

will examine that request, he said. Nigeria will not refuse, he added, specifying that the 
pan-African organization has ratified the Lagos accord. 


Concerning the mandate of the GUNT, which was set for 18 months by the Lagos accord signed 
on 21 August 1979, Mr Audu said it took effect on the date of the ac*val installation of 
the government, that is, early November 1979. Therefore, the mandate expires at the end 
of April 1981. This date was also given by some twelve heads of state meeting in Lome in 
January 1981 as the deadline for the organization of elections in Chad under the auspices 
of the OAU. 


The Nigerian minister again stressed the transitional nature of the GUNT, which, he 
recalled, according to the Lagos accord should comprise all the factions in order to be 
really legitimate. Audu also said that to his knowledge, France is not going to intervene 
in Chad and that French troops came at the request of the Central African authorities. 


On French Nigerian relations, Mr Audu, who earlier held talks with President Valery 

Giscard d'Estaing and his French counterpart, Jean-Francois Poncet, described them as 
reasonably good. This trip has helped to dispel misunderstanding between the two countries, 
he said. 


Mr Audu, who visited the Saint Laurent-des-Eaux nuclear center and the Dassault Aeronautic 
Company's installations, stressed that his country is interested in cooperating with France 
in these sectors, adding however, that nothing precise was discussed. 


L*HUMANITE DISCUSSES GISCARD TELEVISION INTERVIEW 





LD301057 Paris L*HUMANITE in French 28 Jan 81 p 1 
[Rene Andrieu editorial: “Hankering After the Gunboat™] 


[Text] What is notable about the television interview which Mr Giscard d'Estaing granted 
to several journalists last night? First, it took place among friends. Once more, the 
president chose his interlocutors from among his supporters, excluding opposition journal- 
ists. As a result, he ran no risk at all, ‘ust dismissing out of hand even the most 
unassertive attempt to ask an indiscreet question. And, obviously, no one insisted. 


It is further remembered that he showed peak skiil in avoiding any real problems and 
prudently presented his policy in a light which was all the more restful for being diffuse. 
Three months before the presidential election, even though he refused to state whether he 
will be a candidate, it was reasonable to expect that he would plead his cause rather than 
indulge in self-criticism. Hence, the desire to rub out shadows and adorn his diplomatic 
action with flowers of success. This led him to overdo things. 
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What is the real situation? Has Mr Giscard d'Estaing’s diplomacy been marked, as he 
would like to make us telieve, with a desire to ensure France's independence. search for 
disarmament and respect for people's right to self-dete: mination? 


On the contrary, what seems to characterize it in our view is the fact that he has 
followed loyally in the wake of the American flagship. even though he naturally 

remained discreet on the subject since he was pleased to devote one-half of his inter- 
view to the situations in Afghanistan and Poland. Even though there are certain people 
in France who are prepared to go even further in their anti-Sovietism (perhaps by giving 
marching orders?). it cannot be contested that the president behaves as a loyal member 
of the Atlantic alliance with respect to all strategic problems. Not only has he 
participated with his allies in NATO maneuvers and in the deployment of warships in 

the Persian Gulf, but he recently earned NATO Secretary General Luns* congratulations 
for his contribution to a renewal of the arms race, especially for his favorable attitude 
to the deployment of new American mr ssiles in Europe. 


Even though ir Giscard d’Estaing officially has said that he supports detente. it must 
not be forgotten that he set his media on a noisy and continuous campaign against the 
Soviet Union and the socialist countries. To mention just one example: For more than 

6 months, radio and television have daily been announcing a Moscow military intervention 
in Poland as imminent. From this viewpoint, Mr Giscacd d'Estaing seems to have elevated 
the art of doubletalk to a superior level. 


What about peoples’ right to determine their own future? He condemns the Soviet 
intervention in Kabul, carried out at the Afghan Government's request--and in keeping 
with a mutual aid treaty--to counter a rebellion backed by foreign countries. On the 
other hand, he takes pride in the fact that the French Government intervened, although 
for less honorable reasous., in Cabon, the West Sahara. Zaire. Djibouti, Central Africa 
and Chad. His morality is obviously variabie and intervention strikes him as intolerable 
when it is a question of supporting a revolutionary government and legitimate if it means 
saving the property of the empire. 





In the same way, he maintains diplomatic relations with the military junta in Bolivia, 
which is bathing the country in blood, on the pretext that he recognizes states and not 
governments, but he refuses to establish diplomatic relations with Kampuchea's new 
leaders and continues to support Pol Pot'’s gang. 


Giscard d'Estaing did not go so far as to admit it, but the truth is that he is acting 
as a gendarme of Africa and that the reason he does not go even further is not so much 
that his plans are moderate as that the means at his disposal are relatively small. 
These are no longer the days of the gunboat. 


It is obvious that he is doing all he can to oppose the rise of national liberation 
movements. This is borne out by his intrigues to place Mrs Claustre’s abductor Hissein 
Habre back in harness in Chad, using Central Africa as a base, and by his refusal to 
support the south-west Africa people's organization. Namibia's national liberation 
movement, against the racist South African Government whose troops are illegally occupying 
the country. He pays lipservice to the condemnation of “apartheid.” He does not forget 
that the big French firms are doing good business in that country. 





Yesterday evening. Giscard d’Estaing chose to portray himself as a man who treads the 
middle path paved with good intentions. However, behind the carefully worded remarks lies 
the reality of a policy which. in Europe, the Near East and Africa, is defending big 
capitalism's interests even though it is forced to take account of a balance of forces 
which is no longer the same as in the days of colonial empires. 
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MARCHAIS ADDRESSES PCF RALLY IN LEVALLOIS 





LD301121 Paris L'HUMANITE in French 28 Jan 81 p 6 


(Report on speech by PCF Secretary General Georges Marchais at PCF rally in Levallois on 
27 January: “Creating the Right Conditions for Defe:-ting Gascard d'Fctaing”) 


[Excerpts] "We must put an end to this arrogant and hypocritical government with its 
disastrous policy. That is my objective. I will do all I can to attain it. It must be 
clear to all that when the workers’ interests and the country's future are at stake, 
there can be no compromise in the battle against exploitative capital, against its 
government and egainst the man who leads that government. I will not compromise with 
Giscard d*Estaing, any more than with any other of capital's politicians, since he is 
now public enemy number one for the working class and for democracy and progress in 
France. 


“After what I have just said, you may hear on the radio and television tomorrow that I 
have taken a new step in the escalation agiist Giscard d'Estaing. This is because, 

you see, it seems that attacking Giscard d'Istaing is something new for me! There has 
even been talk of a ‘turning point’ in my campaign! Well, friends and comrades, just 
think that this ‘new’ attack on Giscard d'Estaing which I have just mate is not new. I 
have just read word for word an extract from the statement which I made on 12 October 
last year--3.5 months ago--when I was chosen as candidate for this election by my party. 
It is more than 3 months now that I, together with the 700,000 Communists who are 
selflessly throwing themselves into this battle, have been tirelessly calling for a 
rallying of forces to sweep away Giscard d'Estaing and his policy. People are now 
suddenly discovering, or rather deliberately inventing, a ‘turning point’ in Georges 
Marchais’ campaign. It is worth noting that there are very different interpretations of 
the causes of the so-called ‘turning point.’ Some people sav: ‘It is Moscow!’ Those 
are the robot politicians. There is never anything unpredictable about them. You 
press the button marked ‘Communist’ and they answer ‘Moscow.’ However, there are also 
the imaginaifve politicians. They are more subtle. They learnedly explain that accord- 
ing to them, I previously was not attacking Giscard d'Estaing since I wanted to lend 
support to him. But now i am obviously attacking Giscard d'Estaing for the reason, this 
time, thet I want to lend him even more support.... Similarly, they regard my 
reiteration of our will to assume all responsibilities, including government 
responsibilities, as indisputable proof that I do not really want there to be any 
Communist ministers.... In short, for these people, whatever the Communists say or do 
is and will always be fiendish. None of that can be taken seriously and it is not 
important. 


"In any case, as far as I am concerned I repeat that things are clear: What I and my 
party want is to create the right conditions for defeating the man who wears *he 
National Council of French Employers’ colors--Giscard d'Estaing, to prevent his policy 
from being continued or stepped up, whatever forms it takes and whoever implements it, 
to pave the way for the change which the workers expect and to achieve union to impose 
that change--the union of all the people's forces, the leftwing union for change. That 
is the meaning of my fight in this presidential election battle. Nobody should have any 
illusions about my determination. I am more determined than ever--and all that is now 
happening confirms our intention--to make every effort to rid France of the disastrous 
policy which is plunging our country into crisis and of the man who is implementing it-- 
Giscard d'Estaing. 


“Allowing the PCF to be weakened would not only leave the way clear for establishing a 
new coalition between the right and the PS in order to continue and step up capital's 
policy, but also would undermine the workers’ means of defense and place the exploited 
in an inferior position in their step-by-step struggle against the government and the 
employers. Conversely, supporting this party and rallying the forces of change as 
broadly as possible round its candidate will prevent capital from effecting the anti- 
social and antinational clampdown which it wants, will create the best conditions for 
defeating Giscard d'Estaing and his policy and will give change every possible chance. 
As I said during our central committee meeting the other week, it is decidedly right to 
say that what will above all focus attention in the 26 April ballot, the thing which is 
above all at stake, is the amount of support rall‘ed for the Comrunist candidate.” 
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OFFICIALS SPEAK AT FOREIGN TRADE CONFERENCE 





AU311541 Rome ANSA in English 1530 GMT 3] Jan 81 


[Text] Rome, 31 Jan (ANSA)--Italian Foreign Minister Emilio Colombo called for improved 
Italian trading cooperation with the oil exporters, the developing countries, and Eastern 
Europe in winding up a conference on Italy's foreign trade here today. Closing the two- 

day parley, C>lombo said, in particular, that there must be “more incisive cooperation 

than in the past™ with the oil producers. With the developing countries, efforts must 

be made to solve the “financial problems” gravely accentuated by the current international 
economic crisis, Colombo added. He also noted that strengtheuing trade cooperation with 
Eastern Europe would be a contribution to the resumption of East-West cctente. But he 

said that all these moves would require centralizing the Rome government's foreign trade 
decisions and making the foreign offices of the Foreign Trade Institute (ICE) more efficient. 


Foreign Trade Minister Enrico Manca added that this rationalization of Italian interven- 
tions on foreign markets would be a question of "a gradual reform of the available instru- 
ments” without “unjustified timidity or any presumption.” Manca also summed up some of 
the proposals designed to ensure an efficient reorganization of Italian foreign trade: 


A th.ee-vear export plan. 
Strengthening the Foreign Trade Ministry and ICE. 
The development of financial and insurance concessions. 


But, according to some sources present at the conference, his most important proposal was 
to set up a public sector finance body to develop joint ventures and mixed credits with 
emerging countries. 


Industry Minister Filippo Maria Pandolfi told the conference that his ministry's “priority 
of priorities” rerains energy supplies. But he also spoke out for the need for easter 
and more ample export credits for small and medium-sized Italian firms. 


Other speakers included Giorgio Venvenuto of the UIL Labor Federation and Italian Communist 
Party economics expert Eugenio Peggio. The first urged that the Foreign Trae Ministry 
should become an “operational and propulsive center for trade-exchange policy.” The 
second urged a response from the Rome government on Italian terrorism's alleged foreign 
ramifications, arguing that this could have a “decisive weight in international economic 
relations too.” 


OFFICIALS COMMENT ON LIRA-DOLLAR RELATIONSHIP 





AU311400 Rome ANSA in English 0840 GMT 31 Jan 81 


[Text] Rome, 31 Jan (ANSA)--The upward climb of the dollar on Italian money markets was 
the topic of a meeting here friday between Treasury Minister Nino Andreatta and Sank of 
Italy Governor Carlo Azeglio Ciampi. No official statement followed the meeting but it 
was learned that the treasury minister haus not changed his position opposed to taking into 
consideration a devaluation of the lira against the other currencies in the European 
monetary system (EMS). 


Meanwhile, Foreign Trade Minister Enrico Manca said that he is personally opposed to a 
devaluation of the lira “in addition to (the devaluation) already under way, which would 
aggravate trade problems. Manca added that he is in favor of wider margins for monetary 
authorities to make flexible adjustments of the exchange rate within the lira‘s defense 
limits. 


Italian Premier Arnaldo Forlani also spoke of Italy's trade problems and the hefty trade 
deficit in his opening speech to the national conference on foreign trade, which began 
here Friday. “We have a vital interest in keeping good economic and trade relations 
with many countries, independently of the diversity of their political systems,” he said. 
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Forlani also warned against protectionist tendencies which crop up once in awhile. "We 
belive that it is in ovr interest to avoid protectionist closures," even if it is necessary 
to be vigilant over the dangers which could stem from overly aggressive trade policies. 

A real stimulus to Italian exports depends on bringing supply in line with new market 
trends, Forlani concluded. 


AVANTI REPORTS ON PSI DIRECTORATE MEETING 





LD301551 [Editorial Report] home AVANTI in Italian on 24 January carries n pages 1-3 

an unattributed report on proceedings at the 23 January PSI Directorate meeting in Rome. 

In his opening report, PSI Secretary Bettino Craxi pointed to “approval of the government's 
overall conduct” in dealing with the recent kidnapping of Judge D'irso by Red Brigades 
terro sts, as recently expressed by the party in its vote of confidence. The report 
centered on relief aid to the quake-stricken south, prompter implementation of energy 
reforms, new legislation to govern strikes in the public services and a revision of the 
powers of parliamentary committees of inquiry. In concluszon, Craxi discussed the present 
Italian political situation, urging that the government coalition pursue "a political dia- 
lectic that will enable the political forces to best express in a constructive manner their 
own identity and of course their own differences of principle and assessment ," and pro- 
posed that the party congress be held in April in Palerao. 


In the debate on his report, Socialist veteran ‘iccardo Lombardi reportedly expressed 
agreement with the PSI's conduct during the D'Urso affair, but complained that "it was 
not made subject to epproval by the Directorate.” Fabrizio Cicchitto warned against 
“accepting the outlook of [DC leftwinger] Galloni, according to whom the two hegemonic 
poles of Italian politics are the DC and the PCI, while all the PSI can do is form an 
unequal alliance with one or other of them." To counter this, he continued, “the PSI 
must introduce into its government conduct a rigorous challenge to the negative aspects 
of the DC power syste and with an eye to the future must more thoroughly examine the 
issue of an alternative,” which, he added, “obviously demands a clear dialogue with the 
PCI, which ts currently fluctuating from extremism to a return to the historical conm- 
promise, to a real quest for leftwing unity.” 


Paris Dell’‘unto and Silvano Labriola also reportedly warned the party of the danger of 
being squeezed out by the Christian Democrats and Communists, while Antonio Landol fi 
urged it “to develop its initiative in relations with the Socialist and secular area 

and its points of convergzice with the Radical area,” so as “to consolidate the non- 
communist leftwing area.” Nevol Querci criticized “the completely individualized method 
which prevailed in the party's initiative during the recent terrorist events, thus effec- 
tively ruling out any collegial decisionmaking, primarily at the Directorate level.” 
Querci claimed that “among other things, this gave rise to contradi:tory stances that 
prompted disorientation in the PSI grassroots and among its voters.” He also reportedly 
condemned the government's attitude to the terrorists as “lacking any sign of steadfast- 
ness," claiming that it created "a disgusting and dangerous empiricism, which eventually 
nurtured repressive and even reactionary tendencies.” Last, Luigi Covatti asserted that 
"the PSI must not efface itself in the defense of this government, but must reopen political 
dialogue on the future of our political system.’ 
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POLITICIANS COMMENT ON CURRENT GOVERNMENT CS ISIS 





PSOE Secretary General 
LD302158 Madrid Domestic Service in Spanish 1400 GIT 30 Jan 81 


[Interview broadcast by Spanish television with the secretary general of the Socialist 
Workers Party [PSOE], Felipe Gonzalez, date of interview and television transmission 
not given--recorded] 


[Text] [Gonzalez] I can begin by saying that it seems obvious that he [Caivo Sotelo, 
candidate proposed for prime minister by the Union of the Democratic Center [UCD]] is not 
the cendidate which the PSOE can or should support. It is not the candidate of the PSOE 
who should have to clarify the situation which, I think, was never sufficiently explained 
to th public. The fac. is that the prime ministerial candidate is proposed by the head 
of state, the king, after consultations with the political parties in the Congress of 
Deputies. It is therefore premature to start talking about a person who, in short, is 
mo more than an alternative--another person to replace the prime minister. 


4 think that the subject has to be viewed much more seriously and calmly. The country 

is going through a grave social, economic and political situation. It would be irrespon- 
sible to rush to a solution of this crisis. What is needed is more than a debate about 
people who are (?prominent) at this point in the public eye. We need discussion of a 
program with which this situation can be teckled. We need discussion of how democracy is 
going to be stabilized, of how progress is going to be made in the democratic process, in 
short, of how to establish a serious will to govern the country, do away with violence 
and unemployment and fight against Spain's grave problems. 


[Question] And what, then, would be the position, the vote of your party, in a future 
vote of investiture, specifically on Calvo Sotelo if this were the case? 


[Answer] Well, I think that this is deduced in part from what I have just said. The 
PSOE has already said on many occasions that the essential functioning of democracy 
depends on respect for the electoral process. We do not believe that it would be in appro- 
priate for there to be electoral expectations, etc. Moreover, we think that the popular 
will has to be respected, namely, that the parties which win the greatest number of votes 
are those most obliged to assume th responsibility of governing the country. 


What is happening is that we are going through a grave crisis. The party which up to now 
has succeeded to government is a party which, in my opinion, is in a crisis and in a situ- 
ation of near inability to offer a stable situation. 


In this situation--a perfectly natural situation in democratic countries when there is an 
internal crisis in [words indistinct] the governing party, the major opposition party-- 

we should be in readiness to find and offer the country the solution about which I spoke 
earlier, a solution which will stabilize the democratic process and advance it, which 

will tackle above all the problems of the ouwntry rather than study the change of personal- 
ities, which is what I think is happening at the moment in the UCD itself. 


In this historical situation I want our people to know that we are ready to assume the 
responsibilities which we might have to assume; and I also want them to know that hope 

has to be maintained, that within democracy these changes are always healthy and that it 
is important to maintain a spirit open to the construction of a strong democracy, a stable 
democracy, one which is capable of doing away with injustice and social disorder. 
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SPAIN 


PCE Secretary General Carrillo 
LD302218 Madrid Domestic Service in Spanish 1800 GMT 30 Jan 81 


[Interview with Santiago Carrillo, secretary general of the Snanish Communist Party 
[PCE], at the Zarzuela Palace on his 30 January audience with King Juan Carlos--live] 


{Text] [Carrillo] I conveyed to his majesty the opinion of che PCE and of the Unified 
Socialist Perty of Catalonia, [PSUC]. the opinion of its parliamentary group, and I 

said the way in which the crisis came about does not appear normal to us, because 

Prime Minister Suarez was not defeated in the Congress of Deputies. Yesterday he gave 
an explanation of his resignation in which he does not sav who defeated hic, and the 
natior--I am not talking now of politicians in the know--the nation, as a result of this 
absence of any explanation as to who defeated him, couid have the impression that there 
were other influences and other pressures which determined the crisis. and this appears 
not to have been the case. Now we have a situation in wiich the UCD, after provoking 
Suarez’s resignation and tefore discussing what the situetior of the country is, what 
program and what policy is required to get the country out of this situation, immediately 
after the resignation of Suarez proposed a new candidate for the position of prime minister. 
This gives the impression that the crisis is not being rescived in parliament together 
with the parliamentary forces, but that it was provoked by the UCD which wants to resolve 
it on its own. 


This does not give a favorable impression of the democratic institutions. I think this 
has all been conducted very badly. As for the solution which we think is the only one 

which could give hope to the country at the present time, this solution is a government 
of progress, a government which will seriously and efficiently tackle three fundamental 
issues: The crisis of unemployment: the organization of a state of autonomies: and the 
struggle against terrorism. 


This government, in order to eain the coufidence of the country, would have to include 
participation by the left. In a very triendly and very frank conversation with the 
king, I conveyed to him these opinions of the PCE and the PSUC on the sitvation. 


[Question] And how did the k’ng take the subject of a pact? 
[Answer] Well, you don’t mention these things. [laughter] 
[Question] How would this government (’be formed)? On what basis? 
[Answer] On the basis, I think, of a UCD-PSOE coalition government. 
[Question] You have already spoken with the PSOE. Does it agree? 


[Answer] I have spoken with the PSOE, but I could not seric' sly say the PSOE agrees 
with this. Neither could I say it is opposed to it. 


[Question] How do you evaluate the recent statement by the PSOE, by its secretary 
general, that the PSOE must have contacts with and must make pacts with other parties in 
order to really create a stable majority government at the present time, which is [words 
indistinct] very difficult as a result of the crisis (?caused by) the UCD? How would you 
respond to their consultations? What would you say? 


[Answer] I think that, at the present time, the participation of the PSOE in a government 
is necessary, and so any consultations which may be necessary are valid. i do not see 
any concrete possibility of a government headed by the PSOE without holding an election 
and I think early elections would be catastrophic, would be very negative. But if what 
you are saying means that the PSOE is thinking at the moment of taking a part in the 
solution of the serious crisis which the country is indeed going through, then I think 


this is a positive sign. 
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PCE Opposition 
LD302226 Madrid in Spanish to Europe 1830 GMT §0 Jan 81 


[Excerpt] [Announcer] PCE Secretary General Santiago Carrillo, has 23 deputies. What 
would be the position of the party regarding the investiture vote? 


[Begin Carrillo recording] As it can be assumed that Calvo Sotelo, who has already been 
designated by the UCD will try to form a UCD, single-tendency [monocolor] government, or 
a UCD government tending even further to the right, I think it is safe to say my party 
will probably vote against the investiture of Calvo Sotelo. [end recording] 


UCD MEMBERS EXPLAIN NONPARTICIPATION VOTE 





LD302231 Madrid Domestic Service in Spanish 2000 GMT 30 Jan 81 


[Text] In connection with the UCD Executive Committee meeting which was abandoned by seven 
members of the committee belonging to the so-called critical sector, we can now read you 

a communique which these seven members of the critical sector issued this evening. In this 
communique they explain the criteria which motivated them yesterday during the meeting. We 
read it verbatim: 


1. Given the special nature of each political situation which UCD goes through, the candidate 
who is approved must be the candidate of everyone and not of one small sector of the party. 


2. For Leopoldo Calvo Sotelo, whose personal and political qualities were never at issue, 
to become effectively a candidate of everyone, there would have to have been a minimum 
period of time during which Mr Calvo Sotelo himself could express his real intentions, 
proposals and basic policy iines for overcoming, as the situation demands, the serious 
problem in the party, and indicate the direction he would take as the head of the country's 
government. 


3. Since there is no time period laid down in the Spanish Constitution for filling the 
vacancy in the prime minister's office, and since there exists a functioning government 
fully constituted, the repeated urging of a peremptory decision, paying no heed to the call 
for dialogue and reflection upon the complex problems which confront our party and our 
country, appeared absolutely unjustified to the undersigned. 


The communique then says: 


When 0400 this morning passed without Calvo Sotelo making known his intentions and proposals, 
several members of the Executive Committee insisted a number of timee that the only important 
thing was tc proceed to a vote. In these circumstances, and sfter making a number of appeals 
pointing to the responsibility and importance of the decision which nad to be made, the 
undersigned declared that they were not able to take part in this vote. The undersigned 

are fully avare that by adopting this position we have responded to the imperatives of our 
political conscience anc followed the norms of democracy. 


[Signed] Alvaro Alonso Castrillo. Fernando Alvarez de Miranda, Oscar Alzaga, Ignacio 
Camunas, Antonio Fontan, Luis de srandes and Miguel Herrero. 
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DAILY TELEGRAPH: AIC SHOWS ‘FIRMNESS, CAUTION’ 





LD301255 London THE DAILY TELECRAPY in Erglish 30 Jan 81 p 16 
[Editorial: “The Haig Takes Over™] 


[Text] Gen Haig’s performance at this first press conference since being appointed 
secretary of state showed both firmness and caution. He is an old hand at press con- 
ferences, from experience gained during his years at NATO. Newertheless, the State 
Department of the United States is a different proposition from NATO. It is all the 
more different since the secretary of state will be more important in the Reagan adminis- 
tration than has been the case recently. Gen Haig will have the key role in fezmlating 
and directing American foreign policy under Mr Reagan. He said on Wednesday night 

that the President had assured him personaily that he would be his “chief administrator” 
for that policy. “i intend that the President's mandate to me will be carried out, and 
I am confident that it will be.” It is clear from vesterdav’s exchanges in Washington 
that Moscow has got the message. 


Gen Haig's caution showed at several points in his press conference when he declined, 
politely but with great concision, to go into matters on which policy was still in the 
making. His firmness emerged when he discussed such matters as Soviet policies, including 
the use of Cuban proxies and the spread of terrorism. On Russia, he said thev had been 
witnessing an unprecedented “risk-taking mode” on the part of the Soviet Union. This 
was a subject of “the utmost concern” to the administration. An additional subject 
Linked to it was “the conduct of Soviet activity in terms of training, funding and 
equipping...international terrorism.” International terrorism, said Gen Haig, would 
take the place of human rights in their concern, “because it is the ultimate abuse of 
human rights.” This re-positioning of “human rights” from the grossly over-elevated 
level given it by President Carter car only be welcomed. 


Ger Haig had kind words to savy about the Ewropean allies and their contribution to NATO. 
He was politely but non-commitally welcoming to President Ciecard’s woolly and time- 
serving proposals for an international conference on Afghanistan. Nevertheless, for 
all his politeness, it is clear that Gen Haig is going to be a very hard-headed 
secretary of state. 


GOVERNMENT TO TALK WITH USSR ON CULTURAL ACREEMENT 





LD281221 London THE DAILY TELEGRAPH in English 28 Jan 81 p 1 
[John Miller report: “Freeze on ®ussia To Be Eased™) 


[Text] Britain has agreed to hold talks with the Soviet Union on renewing their long- 
standing cultural agreement despite the Soviet Army's continwed presence in Afghanistan. 
A Foreign Office and British council team will go to Moscow in March. 


The Foreign Office decision to re-negotiate the agreement was taken in close collabora- 
tion with No 10 Downing Street and in no way reflected any shift in the government's 
attitude to the Soviet occupation of Afghanistan. 


In January last year, Whitehall “got tough” with the Kremlir ower the invasion and 
effectively imposed cultural sanctions against the Soviet Union. 


I understand that Lord Carrington, foreign secretary, was still anxious to maintain 
the machinery of the cultural agreement because he believed it provided the only frame- 
work for “getting Britain across” to the Russians. 


The new agreement was not expected to be substantially different from previous ones and 
is likely to concentrate on routine exchanges of students and research workers. 
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MIRACE FICHTERS FOR IRAQ REFUEL AT LANARLA AIRPORT 





Four Planes Stop Over 
NC311321 Paris AFP ic English 1314 CYT 31 Jan 81 


[Text] Nicosia, 31 Jan (AFP)--Four Mirage fighter bombers touched down at Larnaca airport 
in southeastern Cyprus today for refuelling before heading on to Baghdad, reliable sources 
said. Tight security was in force at the airport and journalists and camera men vere kept 
avay during the short stopover. 


The four unmarked planes were flown in here by French pilots and left with Iraqi crews. 
The Iraqis arrived here three days ago amid much mystery aboard a Jordanian military plane 
carrying Alia airline colours, the sources added. Observers here believed the planes 
represented the first delivery of a sale to Iraq, and other Mirages were expected here 
during the dav. The Cypriot government has remained silent about the delivery despite 
questions about the arrival of the Jordanian plane at Larnaca. A spokesman would only say 
that the Alia plane was making a refuelling stop. 


Six Jordanian Planes Refuel 
NC311525 Nicosia Domestic Service in Greex 1500 CYT 31 Jan 81 


[Text] According to an official statement, the republic’ government has given permission 
for the temporary stopover of six Jordanian planes at Lai-aca airport for refueling. 


More Mirages May Arrive 
NCO12106 Paris AFP in English 2041 GMT 1 Feb 81 


[Text] Nicosia, 1 Feb (AFP)--A further delivery of French Mirage fighter planesto Iraq 
may be carried out soon, according to information provided today by an informed source at 
Larnaca airport southeast of here. Four “irage F-1"'s were turned over to Iraqi pilots at 
the airport yesterday. 


An emplovee of Larnaca airport said that the French pilot commanding the flight of four 
planes that arrived here from France yesterday told him that a total of 30 planes would 
pass through Cyprus on the way to Iraq. The airport has been sealed off and journalists 
are not permitted to approach the facility. 


Five More Mirages Delivered 
TAO20549 (Clandestine) Bavrak Radio in Turkish to Cyprus 0500 GMT 2 Feb 81 


[Text] The second batch of Mirage fighter planes to be delivered by France to Ira were 
handed over to Iraqi pilots vesterday through the mediation of the Greek Cypriot adminis- 
tration. Five more Mirage planes landed at Larnaca airport vesterday and were handed over 
to Iraqi pilots. the planes were flown by Iraqi pilots to Iraq immediately after refueling. 
It is also reported that the Mirage planes took off for Larnaca airport from a military 
airport in Greece. 


France delivered--through the mediation of the Creek Cypriot administration--four Mirage 
fighter planes to Iraq in Larnaca the day before vesterday. Iraq ordered from France 60 
Mirage fighter planes between 1977 and 1979. Meanwhile, the French Government confirmed 
reports that it delivered Mirage planes to Iraq. The French Foreign Ministry issued a 
statement saving that the planes were delivered in accordance with an agreement signed 
with Iraq in 1977. 
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DENKTAS RETURNS FROM AT-TA' IF CONFERENCE 





TA312024 (Clandestine) Bayrak Radio in Turkish to Cyprus 1930 Q 31 Jan 81 


[Text] President Rauf Denktas, who attended the third Islamic Conference summit in Saudi 
Arabia, returned to Cyprus this evening. In a statement at Ercan [Tymbou] state airport 
on his return, Denktas said the conference had been very beneficial and that he returned 
to the island satisfied. He said: [sentence indistinct]. We requested that the Cyprus 
question not be discussed at this meeting. The Cyprus issue was ~ostponed to the next 
meeting. However, extending economic aid to the Turkish Cypriot community was among the 
decisions made [word indistinct] the Arab League. Thus [words indistinct] an important 
part of the summit conference. 


Noting that during the summit conference he had found the opportunity to meet with the 
leaders of the Islamic world and to brief them on the Cyprus problem and the talks, 
Denktas said he also met with PLO leader ‘Arafat. 


Denktas said: As a powerful and faithful leader he sent his greetings and [word indis- 
tinct] to the Turkish Cypriots. Noting that the Arab League and th. Muslim World League 
adopted a firm and insistent stand concerning the Jerusalem and the ?alestinian issues, 
Denktas noted that the enthusiasm and concern over these issues were gradually increas- 
ing. He added: They are determined to save Jerusalem and to secure the rights of the 
Palestinians through every possible measure including the (?0il) weapon. They want the 
support and aid of every Islamic country to achieve their end. Naturally, we, as a 
community familiar with the pain of being displaced, of being left without a home and 
country, stand by our Palestinian brothers with all our heart. We hope that the Greek 
Cypriots in the south, who are sending messages of friendship to the Arab world, and 
their leaders will adopt a realistic stand concerning the Palestinian issue and will sever 
relations with Israel. [passage indistinct] 


SPOKESMAN DENIES AIRLINK WITH LEBANESE ENCLAVE 





NC 301629 Nicosia Domestic Service in Greek 1600 GMT 30 Jan 81 


{Text ] The republic's government spokesman, referring to press reports that the Lebanese 
Phalangist leader Sa'd Haddad has stated that he will build an airport in the area under 
his control, for flights to Cyprus, stated the following: 


The Cyrpus Government has not been approached in connection with flights to Larnaca 
airport from the illegal airport which the Phalangist leader intends to build. He added: 
However, if such an application is made, it will Le rejected without discussion because 
the Cyprus Government solely recognizes the Lebanese Government and the airports and 
harbors under the control of the Lebanese stateland, not any separatist status which has 
been created in order to promote partitionist plans at the expense of a friendly country. 


I DHIMOKRATIKI: U.S. SPY STATIONS MUST BE ENDED 





NCO20721 Nicosia I DHIMOKRATIKI in Greek 2 Feb 81 p 3 
[From the “Democratic” colum: "It Must Be Answered” ] 


[Excerpts] So, it has been officially confirmed that U.S. officials went to the occupied 
north through the illegal Tymbou airport--with the “permission” of the “authorities” of 
the so-called "Federal Turkish Cypriot State"--in order to inspect the installations 

at the U.S. station at Yerolakkos. This is neither the first nor the only case of the 
violation of Cypriot sovereignty by the United States. 
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This U.S. move must not remain unanswered: It must be faced with the greatest decisive- 
ness in the interest of safeguarding our sovereignty and existence as a state. The 
government has already made a demarche to the U.S. ambassador in Nicosia. It is 
imperative that this demarche be followed by other actions--much more decisive--in 

other directions. And, of course, they should be practical actions within the geographi- 
cal area of Cyprus. Without delay and without hesitation the government must put an end 
to the presence of U.S. spy situation on the territory of Cyprus as well as to any other 
facilities of the Americans. And beyond this, by undertaking a decisive struggle in this 
connection, it must demand the termination of the U.S. military presence at the British 
bases, a presence which constitutes a violation of the treaty of establishment. 


GOVERNMENT DENIES LINKING AIRPORT, VAROSHA ISSUES 





NC311228 Nicosia Domestic Service in Greek 1130 GMT 31 Jan 81 


[Text] The Foreign Ministry has issued a statement denying as inaccurate a report that 
Foreign Minister Rolandhis originated the idea to link the reopening of Nicosia inter- 
national airport with the resettlement of Famagusta. The statement added: During the 
[December 1980] New York consulations, the UN secretary general explored the issue and 
Rolandhis undertook to convey what had been exchanged to the government. 


TA NEA Discusses Initiatives 
NCO11056 Nicosia TA NEA in Greek 1 Feb 81 pp 1, 3 


[Excerpt] Reference to the question of Nicosia airport was made in February 1980 at the 
initiative of the foreign minister himself, at which time his tendency to link it with 
the Famagusta issue became evident. This reference was made when Foreign Minister 
Rolandhis was taking various initiatives--the president had a health crisis then--such 
as the so-called special mission he carried out in New York. 


According to present revelations by reliable sources, in February 1980, following his 
contacts with U.S. officials and UN Secretary General Waldheim, Rolandhis made a proposal 
to Waldheim which the latter submitted to the Turkish side in a manner showing that it 
originated from the United Nations. The proposal provided that: The government of 
Cyprus would pay to the Turkish side the amount of 50 million pounds in exchange for the 
return of Famagusta and then discuss the reopening of Nicosia airport. 


According to these reliable sources, Rolandhis’ proposal, as it had been adopted and 
submitted to Waldheim, was rejected by the Turkish side which described it as insulting. 
Consequently, the same sources added, following the foreign minister's inspiration in 
February 1980, it should not be regarded as astonishing now that initiatives are under- 
taken by the UN secretary general and other quarters to link the airport question with 

the Famagusta issue, because these initiatives are a natural continuation of Mr Rolandhis' 
“special mission.” 


NETHERLANDS FINANCE MINISTER ARRIVES FOR VISIT 





NC311843 Nicosia Domestic Service in Greek 1730 GMT 31 Jan 8&1 


[Text] This evening, Netherlands Finance Minister van der Stee [title and nave as heard] 
arrived in Cyprus on a 4-day official visit. During his stav, .an der Stee will be 
received by President Kiprianou and will have talks with Finance Minister Avxen¢d‘ou. 

The talks will deal with international economic developments and their repercussions 

on Cyprus, Cyprus-Netherlands economic and trade relations, Cyprus-EEC relations and 
other issues of mutual interest. The Netherlands finance minister will also meet 
Foreign Minister Rolandhis. 
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MEXICAN PRESIDENT ARRIVES ON UNOFFICIAL VISIT 





NC301641 Athens Domestic Service in Greek 1600 GMT 30 Jan 81 


[Text] Mexican President Lopez Portillo arrived at 1730 in Athens on a 24-hour unofficial 
visit. The Mexican president was received at Eblinikon airport by Prime Minister Rallis, 
Chamber of Deputies Vice President Lavrendidhis, Foreign Minister Mitsotakis and Mexican 
Ambassador in Athens Macia Cabrera. This evening, Lopez Portillo will attend a luncheon 
given in his honor by Prime Minister Rallis. At his home tomorrow, President Karamanlis 
will give a friendly luncheon in honor of the Mexican president. 


Departs After Receptions 
NC311818 Athens Domestic Service in Greek 1800 GMT 31 Jan 81 


[Text] Mexican President Lopez Portillo left this afternoon following a 24-hour unofficial 
visit to our country. 


MITSOTAKIS COMMENTS ON U.S. BASES NEGOTIATIONS 





NC311615 Athens NEWS in English 31 Jan 81 p 4 


[Text] Both the Greek and American sides are anxious to reach an agreement on the 
negotiations on the future status of U.S. military bases in Greece, Foreign Minister 
Konstandinos Mitsotakis yesterday told political reporters. 


He said the talks are being conducted with the correct procedure, but there are still 
problems to be solved. He predicted the present obstacles would not prove insurmountable 
and that an agreement would finally be reached. 


The presence of U.S. military bases in Greece, Mitsotakis said, is connected to Greece's 
own defense as well as to U.S. military aid to the country. 


The foreign minister said Greece had asked to be triefed on the contents of some technical 
arrangements included in the Turkey-U.S. defense treaty signed last year, which had been 
classified »cret and not made public at that time. These arrangements concern operation 
of U.S. bases in Turkey, and Greece wants to be informed on those parts that could bear 
relevance to the present Greek-U.S. talks. Mitsotakis said the agreement between Greece 
and the United States “would be a comprehensive one" and that, as soon as it was signed, 
the yovernment would inform the Greek people about it and would introduce the treaty to 
Par)iament for ratification. 


MITSOTAKIS EXPLAINS REFUGEE VISA INSTRUCTIONS 








NC311625 Athens NEWS in English 31 Jan 81 p 9 


[Text] Foreign Minister Mitsotakis yesterday confirmed he had sent instructions to Greece's 
ambassadors to Eastern European countries to issue visas to Greek political refugees living 
there for visits to Greece, but explained the instructions concerned only temporary visit 
permits, and were to be granted in urgent occasions and for humanitarian reasons. He 

said these visas which would be in general, only for a short stay, would be granted by 

the ambassadors, on their judgment and on their exclusive responsibility. Policy on the 
issue of permanent repatriation of political refugees would remain the same, Mitsotakis 
said, with applications being examined on an individual basis by the National Security 
Service (YPEA), but added individual cases would be examined “in a spirit of understanding.” 
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The minister predicted the matter would be arranged, to a large degree, within a year. 

He also said the Greek Government fully supports the refugees’ demand for transfer of 
pension and social security rights from the countries of present residence to Greece upon 
repatriation. He emphasized, however, that satisfaction of this demand did not rest with 
the Greek Government. 


AVEROF ANSWERS PAPANDREOU ON NUCLEAR ARMS POLICY 





[Correspondent's report] 
NC31183 Athens APOYEVMATINI in Gree’ 31 Jan 81 p 16 


[Excerpts] lIoannina, 31 Jan--In an interview carried by today's local paper PROINOS LOGOS, 
Defense Minister Averof says the following: 


He answers PASOK Chairman Papandreou on the question of atomic weapons in Greece. He 
maintains that the elections should be held either in February or March. He discloses why 
he was not elected New Democracy leader. 


Specifically, on the question of nuclear bases in Greece, Mr Averof says: “Today Papandreou 
accuses us that with the system of dual keys we have stockpiled U.S. atomic bombs. But 

he knows that since with this system we and the Americans are in possession of separate 
keys, these small bombs, which we are supposed to possess, cannot be used except with our 
approval. That is, they would be used following joint accord and solely if, in case of 
general conflagration, our country would be in danger." 


Further on, Mr Averof points out that one one hand Mr Papandreou wants us to make or to 

buy atomic bombs despite Greek adversities and international laws, and on the other he con- 
siders it as terrible to have stored such ammunition--provided we have done so--without 

any difficulty, without having spent funds, with full certainty that they will be used 
solely with our own approval. I am aware of the answer. In the second case we would be 

the target of nuclear attack. The first case solely refers to the event of war against 
Turkey. But does Mr Papandreou consider the Greeks so naive? Because in the first case-- 

in addition to international violations--the following would happen: In case of world conflct, 
since we would possess nuclear arms to defend ourselves, it would be equally probable that 
one would attempt to destroy them with nuclear attacks. In the second case, if we say we 
shall supply ourselves with nuclear arms--in view of war with Turkey--this would be tanta- 
cunt to urging Turkey to also supply itself with such arms and even be the first to use them. 


Asked whether or not the fact that he was not elected New Democracy leader was an act of 
injustice, Mr Averof said: No, it was not. The election of the leader took place in 
accordance with the procedure stipulated by the party's charter, and respect for democracy 
is not solely the implementation of democratic principles but also the implementation of 
established procedures. Therefore, there is nothing blameworthy. 


About the holding of elections, Mr Averof said that “for various reasons we should have 
accepted the challenge that the PASOK makes from time to time, for purely propaganda 
reasons, and should have proclaimed elections for February or March. But now, again for 
various reasons--this is not the proper time to speak about them--I believe, as the 
majority of the responsible cadres do, that the full 4-year term in office should be used 
up. Therefore, if nothing unexpected happens to upset this, elections should be held either 
in October or November." 
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MINISTERS COUNCIL RATIFIES U.S. DEFENSE AGREEMENT 





TAO11731 Ankara ANATOLIA in Turkish 1540 GMT 1 Feb 81 


[Text] Ankara, 1 Feb, (AA)--The bilateral agreement, within the frawework of NATO, on 
defense and economic cooperation between Turkey and the United States and two appendixes 
were ratified by the Council of Ministers and published in the Official Gazette today. 


The agreement, which notes that the fields of economy and defense are closely related and 
accepts that a strong defense depends on a strong economy, stipulates that “the U.S. 
Government exert every possible effort to provide the financial and technical assistance-- 
which has mutually been agreed upon--for Turkey's development efforts." 


According to the agreement. the U.S. Government will assist the Turkish Government in 
mutually agreed efforts .smed at developing the local production, maintenance, repair and 
modernization »f defense material and equipment. 


In return, Turkey will allow the U.S. Government to participate in joint defense measures 
at certain Tur\.ish Armed Forces installations. [Passage indistinct] will be allowed to 
have a military liaison office. 


The agreement and supplementary agreement annexed to it list the joint defense (?projects) 
to be handled currently as follows: 


"Production of antitank ammunition, production of fuses, production of propellant [sevk] 
powder and explosives, production of various types of rockets, developments of aircraft 

rebuilding capabil ties and facilities, construction of a modern frigat«, improvement of 
the overhauling ca: acity of the Golcuk dockyard and a tank modernization (?program)." 


According to the agreement, the installations the United States will make use of in accordance 
with mutually agreed conditions are as follows: 


Sinop, Pirinclik, Incirlik, Yamanlar (Izmir), Sahintepe (Gemlik), Elmadag (Ankara), Karatas 
(Adana), Mahmurdag (Samsun), Alemdag (Istanbul), Kurecik (Malatya), Belbasi, Kargaburun. 
The agreement (?states) that flight facilities will be provided for U.S. planes which are 
authorized to [word indistinct] at the installations with the aim of supporting NATO 
defense plans and that the supply ships sailing in connection with these activities 
[passage indistinct]. 


DENKTAS LEAVES ISLAMIC SUMMIT, STOPS FOR VISIT 





TA291636 Ankara ANATOLIA in English 1520 GMT 29 Jan 81 


[Text] Istanbul, 29 Jan (AA)--President Rauf Denktas of the Turkish Federated State of 
Cyprus who attended the third Islamic summit conference in At-Ta‘if arrived in Istanbul 
today for a two-day stopover on his way back home. 


In an airport statement, Denktas stressed the significance of summit resolutions on Al Quds 
[Jerusalem] and Palestine issues attesting to Islamic unity. The conference preferred not 
to discuss the Cyprus issue in line with a Turkish Cypriot proposal, President Denktas 
said, adding that the summit gave him the chance to meet, for the first time, PLO leader 
Yasir ‘Arafat. “Our talks were useful” he added. 
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THE NETHERLANDS 





GOVERNMENT REOPENS DEBATE ON TAIWAN SUBMARINE DEAL 





0W300213 Hong Kong AFP in English 0149 GMT 30 Jan 31 


[Text] The Hague, Jan 30 (AFP)--Dutch Prime Minister Andreas van Agt has no legal 
authority to cancel the license granted to a Dutch shipyard for the export of two sub- 
marines to Taiwan, despite China's regrettable attitude toward the agreement, he told 
the parliament last night. 


The proposed export of the two vessels to Taiwan provoked Chinese threats of economic 
reprisals against the Netherlands and a downgrading of diplomatic relations between the 
two countries. 


Parliament, which on December 18 approved by a narrow majority (76 to 74 votes) the 
government's decision to grant the export license to the shipyard, opened a new debate 
on the issue yesterday. The vote is expected to take place Tuesday. 


The issue seems divided along much the same political lines as one month ago. The left- 

ist opposition wants the government to change its decision, while the liberal wing of the 
government coalition has reaffirmed approval of the delivery despite possible effects on 

Sino-Dutch relations. 


The coalition's largest party, the Christian Democrats some of whom voted against the 
government decision in December, still are divided on the issue. The group's spokesman, 
rather than taking a strong position on the submarine sale, has emphasized the apparent 
lack of coordination between (liberal) Foreign Affairs Minister Chris van der Klaauw, 
who is against the sale, and other members of the cabinet. 


When yesterday's debate opened, Mr van Agt made it clear that the government would not 
guarantee financing of the two submarines, raising the question for the first time. It 
had been assumed that financing was covered without Dutch credit. 


The government had previously announced that it would not grant visas to Taiwanese 
military crews to come to the Netherlands to take possession of the two vessels. 


The two decisions apparently are intended to minimize the government's involvement in 
the affair and to give the situation a purely commercial aspect, thereby hopefully ap- 
peasing China. 


NORWAY 


PRIME MINISTER NORDLI ANNOUNCES RESIGNATION PLAN 





LD301742 Helsinki Domestic Service in Finnish 1700 GMT 30 Jan 81 


[Text] Norwegian Prime Minister Odvar Nordli announced today that he will resign. 
Nordli announced his decision to the central board of the Norwegian Labor Party. The 
party council is to discuss the situation on Tuesday. Nordli has been prime minister 
since January, 1976. 
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